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Q1 17’ Income Statement /106 & % 1% 3f ¥ %

Revenue/ =Z£UL A
Gross Profit/ ‘=& FFl]
Gross Margin/ = ZF 122

Operating Expense/ 2% H
Operating Income/ ‘&£ 55
Non Operating Income/ = 2SN A

Profit before Tax/ FiHI F 4]
Profit after Tax/ ¥i1& /4]

EPS(Basic)/ SR &I BR(FEA)
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17" Q1
2,161
498
23.0%

482
16
(27)

(10)
(8)

(0.01)

16' Q4
2,694
627
23.3%

515

112

47

158
145

0.50

Unit in NTS Million /EEfi1: M ¥EEETT

QoQ
-20%
-21%

J 30 bps

-6%

-86%

16' Q1
2,309
432
18.7%

524
(93)

(12)

(105)
(99)

(0.34)

YoY
-6%
15%
N30 bps
-8%

121%

-90%

-92%
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Balance Sheet /¥ 2 {

Cash & Market Securities/ i< &z HAt Rl & =
Accounts Receivable/ JELIRER
Inventory/ ¥ &

Other Current Assets/ ELAt R B & E

Other Non Current Asset/ ELft JE B &

Total Assets/ B E4E=T

Current Liabilities/ JR B & &

Non Current Liabilities/ FEi B & (&

Owner's Equity/ BB fE 7

Total Liabilities and Owners' Equity/ (&S

Net Worth per share/ S5 F{H
AR Days (Annual Basis)
Inventory Days (Annual Basis)
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2017.3.31
4,456
1,145
3,031

146

5,352
14,131

2,690
339
11,102
14,131

37.38
52
153

e —

Unit in NTS Million /B2 fiI: FTE¥EETT

QoQ 2016.3.31

2016.12.31

5,571
1,334
2,538

123

5,391
14,957

3,163
356
11,438
14,957

38.57
48
106

-20%
-14%
19%

19%

-1%
-6%

-15%
-5%
-3%
-6%

7,337
1,118
2,355

117
3,797

14,723

3,021
319
11,384
14,723

38.69
53
119
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YoY
-39%
2%
29%
25%

41%
-4%

-11%
7%
-2%
-4%




2017 Q1 Results Summary /1065 SE 13445

» Revenue in Q1 was NTS 2,161M, down 20% qoq and 6% yoy. Seasonality,
appreciated NT dollars and weaker demands from low-end segment are the major
contributing factors for this result. Even though discrete drivers and touch controllers
saw sequential declines, IDC shipment continued to show encouraging growth on a

quarterly basis.
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» Gross margin in Q1 stayed at a similar level around 23% compared to Q416". However,
it was 430 bps higher than the same period last year.
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» We have had 4 consecutive quarters of profitable operation. Comparing to Q1 last
year, the operating profit improved by NTS109M. Owing to unfavorable foreign
exchange rate, net income of Q1 turned negative with a loss of NTS 8 M. However,

the loss contracted significantly over the last year.
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New Product Update (1) /#7 & & i%(l)

» Several smartphones using FocalTech’s LTPS FHD IDC solutions were announced in
Q1. Hauwei’s newest model, Nova Series, is among them.

EUE—FTHRWEBEFHP - BIRUESIRMAZERTPS FHD IDC % - 2 E
ZESEMNovaR S Em -

» Huawei’s latest flagship model, P10 Plus, adopts FocalTech’s WQHD driver IC
solution.

EDRB—FRRMNIEMR 5 Z - P10 PlusfR R FHEIZEWQHDEREICTT = -

» FocalTech’s FT8006 series, which can further simplify the in-cell panel production
process and cost, has started pilot production in March.

S ZH ORI FE S FT8006 2 5 EmM B IR3BEN/NIEE -

» FocalTech’s touch solutions supporting either wearable devices or smartphones
with AMOLED panels had reached accumulated shipment of >1 million units in Q1.
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New Product Update (ll) /#7 & & 7= (Il)

» After the coating-type fingerprint sensors entering into MP last year, FocalTech has
successfully developed the cover lens-type sensors, which will start proto-type
production for smartphones in Q2.
EREZEBINISAUNEERNEZFEAZELZR - BRFRIBEREREH
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» FocalTech held a product launch conference in Shenzhen in April and introduced its
optical fingerprint sensing technology to its potential customers.
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Future Outlook (1) /R EZEE (1)

» Smartphone shipment in 17°Q2 is expected to grow compared to Q1 as handset
makers start to build inventory for their new models. However, demand for low-end
products may be weaker than previous years. The uncertainties we brought up in
last investor conference, such as increasing component price or shortage in Flash
memories may still be a concern in the smartphone supply chain.
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» After the launch of Xiaomi Mix, Samsung Galaxy S8 and LG G6, high-end
smartphone makers are switching over the display design to 18:9 aspect ratio. This
transition is taking place at a record speed. Many old 16:9 designs had been called
off, which may temporarily affect the shipment of high-end IDC product in Q2.
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Future Outlook (I1) /ARZKEEE (11)

» In the long run, the Company will continue focusing on mid to high-end product
segments in an attempt to maintain gross margin at a healthy level.
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FocalTech Thank you !

Copyright ©2017 FocalTech Systems Co., Ltd. All Rights Reserved.

The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. FocalTech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocalTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com
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