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BES=0HDISCLAIMER FocallTech

AR AT REBEANTERIERIERIFEMEERIEN, HREE. MBNRECEERBIREMTIRG.
This presentation may contain “forward-looking statements” which may include projections on future results
of operations, financial condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or
implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the
date of its release. FocalTech undertakes no obligation to update those forward-looking statements for events
or circumstances that occur subsequently.
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2019 Q1 Results Summary /1085 1ZF=4245 (1) FocalTech
HEAEHMRANIDCER, CERLRBEAER, BE&inEm LINFHE RS, FiE1ZE
EERERENE, NLLE1ZATEEFUNERXE, EHEEHELZT, (HEHEHES
B 19.8% N EFR37.2%.

Despite the constraint on the wafer supply is removed, the Q1 shipment has not yet
recovered due to the long design-in cycle for new smartphone models and
furthermore, Q1 has always been the traditionally slow season of the year. The QT
revenue declined 19.8% QoQ and 37.2% YoY.

E22018F54ZH, AP TRIIGFERFRIKERRIIRER, FEF1FFEFZR20.96%, P
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Free from the inventory write-off in Q4, the gross margin rate in Q1 improved to
20.96%. Comparing to the same period last year, the margin increased slightly by 86
bps.

)) CONFIDENTIAL
© 2018 FocalTech Systems Co., Ltd. All rights reserved 3 .




2019 Q1 Results Summary /108£E551Z 4245 (2) Focallech
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Due to the reduction of revenue in Q1, FocalTech posted a net loss of 194
million NTD or 0.67 NTD per share, despite the slight improvement in gross
margin.
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Q1 19° Income Statement /108FE1ZFIEeEE FocalTech

Unit in NT$ Million /E8fi: #FrE¥EETT

19" Q1 18" Q4 QoQ 18" Q1 YoY

Revenue/ &GN\ 1,640 2,044 -19.8% 2,613 -37.2%
Gross Profit/ &% EF| 344 (171) 525 -34.5%
Gross Margin/ B ER=R 20.96%  -8.35% 12931bps 20.1% 186bps
Operating Expense/ &E%&F 569 578 -1.6% 521 9.1%
Operating Income/ &ZFF (225) (749) 4
Non Operating Income/ EZ7MIN 30 (1,954) 21 41.2%
Profit before Tax/ #IBU;FEF! (195) (2,703) 25
Profit after Tax/ #1&%F (194) (2,654) 10
EPS(Basic)/ ESRERER(ER) (0.67) (9.63) 0.05
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Q1 19° Balance Sheet / 108 FE1FESEERBER FocalTech

Unit in NT$ Million /E{7: FrE¥EETT

19°Q1 18'Q4 QoQ 18'Q1  YoY

Cash & Market Securities/ IRE N Ett £ ESE 4,091 4,771 -14.3% 4,409 -7.2%
Accounts Receivable/ EISTEZR 678 983 -31.0% 1,617 -58.1%
Inventory/ 175 2,414 2,121 13.8% 1,992 21.2%
Other Current Assets/ Efth B & & 155 158 -1.9% 248 -37.5%
Non Current Asset/ BB & EE 3,347 3,267 2.4% 5,362 -37.6%
Total Assets/ BEELEEt 10,685 11,300 -5.4% 13,628 -21.6%
Current Liabilities/ B &15 2,559 2,879 -11.1% 2,594 -1.3%
Non Current Liabilities/ BB & 192 343 -44.0% 381 -49.6%
Owner's Equity/ fZERIEERS 7,935 8,078 -1.8% 10,653 -25.5%
Total Liabilities and Owners' Equity/ S {SE3METS 10,685 11,300 -5.4% 13,628 -21.6%
Net Worth per share/ S FE 26.48 26.93 36

AR Days (Annual Basis) 46 48 50

Inventory Days (Annual Basis) 157 92 101
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Future Outlook /RZRREEE(1) Focallech
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The IDC wafer shortage issue is relieved in Q1. The shipment of IDC and touch

controllers are expected to increase in Q2, which traditionally being an up season.
So, we are expecting to see the overall performance in Q2 to be better than in Q1.
fEEERERVAT AR, TISEMEEBBECTE, BEREERTRELNE, N ATBEEMESENR
IFHE, FEIEHE2EFFR(GABiFER LR,

The price starts to decrease almost immediately as the shortage in supply being

resolved. However, we still expect to see the gross margin to increase in Q2 as a

result of both production yield and overall product mix improvement .
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Future Outlook /RIRERER (2) FocalTech
B FHEE RIS DUREERRIANG, £Mux 1:6. Dual GateFitt{XIDCERR
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FocalTech has succeeded in the development of new generation IDC products

including Mux 1:6 and Dual Gate technologies. The new products will enable
customers to achieve ultra-narrow bezels for smartphones. New COG solutions
will reduce the bottom boarder down to 3.1 ~3.4 mm. Whereas on the COF
side, the new generation products can alleviate the problems in both cost and

production capacity shortage that current generation product is suffering.
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Future Outlook /RIRFEEE(4) FocalTech

( J
Single Gate Dual Gate
Mux. 1:3 Mux. 1:6
—

COG COG
5.3~4 mm 3.1~3.4 mm
cor mmmm (o
3.0mm 3.0mm
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Future Outlook /5RZREEE(5) Focallech

A-SiEtR
RS =R COGTEEREE
Single Gate 2017/Q4 5.3mm
Dual Gate 2019/Q3 3.4mm

LTPSH#R

RS BERE COGHZE- COF%1%E-

TEEEE TEEEE
Mux 1:3 2018/Q1 4.0mm 3.0mm (fine pitch COF)

Cost down
Mux 1:6 2019/Q3 3.1mm 3.0mm (general COF) >30%
Cost down

>45%
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Future Outlook /R*RREEE (6) Focallech

EAMOLEDREFIEREEF, HEBIzRRIIMBERMEH, AIVES—RER
MR8, ERAMOLEDRIRERERE)IC, BIIEEXRENM, MEEERRSETNFFEE
EmREEriEs)CRIEREE F¥FaEE.

In AMOLED panel applications, FocalTech’ s touch controller has passed the

verification of a first-tier panel supplier. Whereas the display driver IC for
AMOLED is being sampled. The former will be in mass production and the

latter is expected to be in prototype in 2" half of 2019.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. Focallech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com €€«



