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BES=0HDISCLAIMER FocallTech

AR AT REBEANTERIERIERIFEMEERIEN, HREE. MBNRECEERBIREMTIRG.
This presentation may contain “forward-looking statements” which may include projections on future results
of operations, financial condition, and business prospects based on our own information and other sources.

RAREREENRKRTISEER. E8KE. HFEE. HEE 28 2NEERDE. EXRREREMAAREESINZE
% FREER, BFNEE. MBRKRERRERBT, g BANTRIEHFEREER LG ER.

The actual results of operations, financial condition, and business prospects may differ from those explicitly or
implicitly indicated in those forward-looking statements for a variety of reasons, including but not limited to
market demand, price fluctuations, competition, supply chain issues, global economic conditions, exchange rate
fluctuation and other risks and factors beyond FocalTech’ s controls.

AEHRABERERRZAEILEEMN, ERRAINTREBERCE L. AATTESRFRARENEER, B
TEIA,

The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the
date of its release. FocalTech undertakes no obligation to update those forward-looking statements for events
or circumstances that occur subsequently.
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2019 Q4 Results Summary /108FE5E4ZF=4245 (1) FocalTech

TRENIERHEFERE, RENZFEREERIIT, HE20195F54ZE=
IDCHEE@SAR, BREEIZZWEFIE%, TN EEFEEREIAIE37%, B
TaHA.

Traditionally Q4 is not a strong season, yet FocalTech's IDC shipment soared
in Q4 due to the expansion of foundry resources and more design wins in
smartphones. The revenue increased by 9% from previous quarter, and by

37% from same period last year, which was better than original forecast.
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2019 Q4 Results Summary /108F5E4ZF4245 (2) Focallech

ZEDCHHESRFLE, BIZTEMEFERTE, BEEFENZFRR20.04%, KFBE3ZFH
D3TMEFDE.

Owing to competition, IDC price declined further in Q4. This depressed the Q4
gross margin to 20.04%, a decrease of 3.14 % from Q3.

HARESXERAETER, BEENTENRET, BEBIFENRFEIZAMIM, MREE
ESREEFB0.5 18 TEERAEE0.27T, BIRAEEMEE SIREF.,

Impacted by the lower gross margin, even the operating expenses kept stable,
FocalTech ‘s net after tax profit declined to 51 million NTD or 0.2 NTD per share.
Yet, this represents a 2 consecutive profit quarters in the 2019 rebound .
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2019 Results Summary /108E424% FocalTech

R522018FEREFRHAIRK, IMNFEEZEFEITISE, 2019FE E3FHEL
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ARSI,

The lack of capacity resulted in lower shipment and revenue in the 15t half of
2019. We saw a rapid rebound in shipment and revenue in 2" half of the year.
However, the investment of R&D continued in the IDC and AMOLED related
technologies was never compromised. Even during the shipment decline in the

past two years, our R&D expense actually increased by 5%. This is to ensure our
technology and products can stay at the leading edge.
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Q4 19’ Income Statement /108EF4Z=IE5E

Revenue/ EZIG N\
Gross Profit/ &B3:FEF
Gross Margin/ &E3EFI=

Operating Expense/ &3E&H
Operating Income/ &%F7

Non Operating Income/ Z=Z£HMNEN

Profit before Tax/ ¥BIIEF|
Profit after Tax/ F1&FF|

EPS(Basic)/ BREBEREX)
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19" Q4

2,807
563
20.04%

556
6

43

49
51

0.20

Unit in NT$ Million /B $rE#EETT

19' Q3 18' Q4

2,573
596
23.18%

572
25

56

81
73

0.29

QoQ
9%
-6%
1314bps

-3%
-716%

-23%

-40%
-30%
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2,044
(171)
-8.35%

578
(749)

(1,954)

(2,703)
(2,654)

(9.63)

YoY

37%

-4%



2019 Income Statement /108&EiasmE FocalTech

Unit in NT$ Million /E8f5: FFrEEIEETT

2019 2018 YoY
Revenue/ ZBHUGN 9,160 9,919 -8%
Gross Profit/ &Z3FEF 1,993 1,562 28%
Gross Margin/ &E3£EFI= 21.76%  15.70% 39%
Operating Expense/ S & 2,334 2,237 4%
Operating Income/ EZ£5F] (341) (675)
Non Operating Income/ EBZ5MIN 160 (1,829)
Profit before Tax/ #BU;EF (180) (2,504)
Profit after Tax/ F1&;FF! (206) (2,488)
EPS(Basic)/ BRREIRER) (0.63) (8.66)
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Q4 19° Balance Sheet / 108 F4F=SEERER FocalTech

Unit in NT$ Million /E8{i%: FiE%(EET

19' Q4 19'Q3 QoQ 18' Q4 YoY

Cash & Market Securities/ IRE N imE SIS E 5,296 5,315 0% 4,771  11%
Accounts Receivable/ EISTEZR 1,420 1,077  32% 983  44%
Inventory/ 175 1,570 1,406 12% 2,121  -26%
Other Current Assets/ E{iRE & E 362 231 57% 158 129%
Non Current Asset/ AERE &R 2,954 2,921 1% 3,267 -10%
Total Assets/ EBEE4E=T 11,602 10,950 6% 11,300 3%
Current Liabilities/ B &15 3,412 2,785  23% 2,879  19%
Non Current Liabilities/ dEmEIEE 462 334  38% 343  35%
Owner's Equity/ fZERIEERS 7,728 7,831 -1% 8,078 -4%
Total Liabilities and Owners' Equity/ S {SE3METS 11,602 10,950 6% 11,300 3%
Net Worth per share/ % /&8 26.66 27.12 26.93

AR Days (Annual Basis) 40 34 48

») Inventory Days (Annual Basis) 60 77 92



Future Outlook /KRR (1) Focallech

fEEANRNERRIE M, E—IDCERAIEFGREE NENEE, (BRF—CAIRRER
B#EMux1:6 FHD, Dual Gate HD, RERFHRFIDCER, FUFENEEMES,
HENRKRIREFIERER, FAHARRENEAIRRS.

We are seeing the IDC gross margin decline as the in-cell LCD technology

matures. At the same time, the market size continues to expand. Furthermore,
next generation IDCs, such as Mux 1:6, dual gate and high frame rate products
are gradually being adopted as a new trend. These new products will, in turn, lift

and improve the IDC average gross margin.

)) CONFIDENTIAL
© 2018 FocalTech Systems Co., Ltd. All rights reserved 9 .




Future Outlook /RZRREEE (2) Focallech

BNFEEIDCHEFEHEERTEEN, UiSRRFFEHEEREF, BAF1E=EFEREE
SEFRMEENERXE, B, RFEAIERNEE, KERERFHESRE
HEZEE, GEMEERRIR1ZTNEERR, FEE—TENFE, BRETER
EEE AT

Despite of continuous increase of design wins and market share gain in the 2™

half of 2019, Q1 is traditionally slow season. Moreover, the Novel Coronavirus
Pneumonia (NCP) outbreak is spreading wide in China mainland . This adds great
uncertainties to our smartphone business. Therefore, We are hopeful but

conservative towards the business in Q1.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com €€«



