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This presentation may contain “forward-looking statements” which may include projections on future results of operations, financial

condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or implicitly indicated in
those forward-looking statements for a variety of reasons, including but not limited to market demand, price fluctuations,
competition, supply chain issues, global economic conditions, exchange rate fluctuation and other risks and factors beyond

FocalTech’s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date of its release.
FocalTech undertakes no obligation to update those forward-looking statements for events or circumstances that occur

subsequently.
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With urgent orders for some products in the fourth quarter and customers
launching LTA shipments, the shipment in the fourth quarter increased
significantly. Revenue in the fourth quarter of 2022 was NT$3.36 billion, a

substantial increase of 41.8% compared to the third quarter of 2022.
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Affected by the active destocking of competitors, the price was facing
downward pressure. Free from the inventory write-off in the third quarter of
2022, the gross margin rate in the fourth quarter of 2022 was 18.3%.

Comparing to last quarter, the gross margin rate increased significantly by
102.7%.
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In terms of profit performance, FocalTech launched a lean plan in the fourth
quarter to focus resources on the main products of the company’s future
development, reduced unnecessary expenses through a better management
system, and greatly reduced operating expenses in the fourth quarter, so the
company’s operation reached break even. Net profit for the fourth quarter of
2022 was NT$ 36 million, and EPS was NT$0.14.
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In 2022, due to factors such as the Ukrainian-Russian War, geopolitics, and
inflation, the end market demand decline . As a result, FocalTech'’s revenue in

2022 decreased by 41% compare with 2021 to NT$12.95 billion.
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Due to high inventory of the company and the net realizable value of some product was
lower than the manufacturing cost, which made the company need to record the inventory
value loss at one time, which further caused the company's profit to turn from a high point
in 2021 to a loss. The full-year loss in 2022 was NT$1.93 billion, with a net loss of
NT$9.39 per share. However, with the reduction of market inventory and the unblocking

of Covid in China mainland, there are indications that the market is gradually recovering.
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22' Q4 22' Q3 QoQ 21' Q4 YoY

Revenue/ EZIZN 3,360 2,370 41.8% 5,597 -40.0%
Gross Profit/ EZFEF 613 (1,999) 130.7% 2,778 -77.9%
Gross Margin/ EZFEFI=R 18.3% -84.4% 1102.7% 49.6% 131.3%
Operating Expense/ EZ%ZFH 648 955 -32.2% 1,029 -37.1%
Operating Income/ EZ£5F (34) (2,954) 98.8% 1,749 -102.0%
Non Operating Income/ &EZ57MEN 38 (14) 374.4% 70 -45.1%
Profit before Tax/ BT EF! 4 (2,968) 100.1% 1,819 -99.8%
Profit after Tax/ #1&3F| 36 (2,770) 101.3% 1,333 -97.3%
EPS(Basic)/ EIREBERER) 0.14| (13.57) 6.51
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Unit: NT$ Million /EEiI: FiE™ BEIT
= =JE =y 2022 2021 YoY
Revenue/ EZUT N\ 12,950 21,991 -41%
Gross Profit/ EZ=EF 1,283 10,729 -88%
Gross Margin/ EZFERII=R 9.90% 48.79%| 138.89%
Operating Expense/ &3 ZFH 3,576 3,599 -1%
Operating Income/ &3£5% (2,293) 7,130 -132%
Non Operating Income/ EZ5M&Z N 433 473 -9%
Profit before Tax/ FRBuU;=F! (1,861) 7,603 -124%
Profit after Tax/ F1&;FF (1,929) 6,097 -132%
EPS(Basic)/ iR E5(EHEA) (9.39) 30.23
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Unit: NT$ Million /EA: H & [B& T
22' Q4 22' Q3 QoQ 21'Q4 YoY

Cash & Market Securities/ IRE& N REIEMEE 6,838 7,002 -2.3% 11,103| -38.4%
Accounts Receivable/ FEWIIRFR 1,148 1,215 -5.5% 3,255 -64.7%
Inventory/ & 5,754 7,064 -18.5% 3,822 50.5%
Other Current Assets/ EfttiREI & &E 259 362 -28.5% 536| -51.7%
Non Current Asset/ JEiRENEE 6,798 6,992 -2.8% 6,616 2.8%
Total Assets/ EEE:T 20,797 22,635 -8.1% 25332| -17.9%
Current Liabilities/ imE&E& 6,389 7,997 -20.1% 6,415 -0.4%
Non Current Liabilities/ JEREIEE 5,562 5,837 -4.7% 5,269 5.6%
Owner's Equity/ iRER#ER 8,846 8,801 0.5% 13,648| -35.2%
Total Liabilities and Owners' Equity/ & {&Ea#Ezs 20,797 22,635 -8.1% 25,332| -17.9%
Net Worth per share/ Ei&iSHE 40.58 40.31 63.01
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Although the first quarter of a year is the traditionally slow season for smartphones,

yet the company is seeing some warming up after the Chinese new year. While
continuing to reduce the inventory level, the company is also actively cooperating
with key customers to accelerate the development of new products. It is expected

that business activity will continue to increase with the arrival of the 2nd quarter.

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved 12 .




P

Future Outlook /7RREE (1) Focallech

Gt

EEEREHH 2SR EERHE  LTANBSBECZ TR - HREBEM
BRARENGF  Z3REESENEERANERN - ZIMEEMEE NEEOTZE
TEREZR - SHEEMNRE oI ERARNBRIZE

Company has been negotiating with manufacturing partners to resolve the LTA
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issues. The LTA will serve as a foundation to achieve a long-term cooperation as
well as the guarantee of supply capacity with the partners. Meanwhile, the
downward pressure on selling prices has gradually eased, the gross margin is

expected to stabilize in the near future.
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To diversify the market risk, FocalTech has been widening the product portfolio in the

fields of automotive, wearables, notebook, home appliances and for industrial usages.
The market downturn in the past year impacted mostly the consumer sectors, while

the industrial and automotive sectors has been relatively stable or even expanding.
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With the popularity of electric vehicles and the introduction of more car screens in
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traditional cars, the driver chips and touch controllers used by automobiles have also
shown a fast increase. After years of effort, FocalTech’s automotive solutions have
successfully penetrated to tier-1 clients. It is expected that this year's shipments will

again grow by double digits comparing to 2022.
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The penetration rate of AMOLED technology in the mobile phone market continues

to increase. FocalTech’s touch controllers have successfully covered both glass type
and plastic type of panels and for wearable and for cellphone applications. On the
other hand, the display driver has been in production for wearable devices. As to the
development of driver product for cellphones, the product is currently under
customer's verification. Mass production is expected to start in bottom half of the

year.

)) CONFIDENTIAL
© 2021 FocalTech Systems Co., Ltd. All rights reserved 16 .




Copyright ©2021 FocalTech Systems Co., Lid. All Rights Reserved.

The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.
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