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This presentation may contain “forward-looking statements” which may include projections on future results of operations, financial

condition, and business prospects based on our own information and other sources.
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The actual results of operations, financial condition, and business prospects may differ from those explicitly or implicitly indicated in
those forward-looking statements for a variety of reasons, including but not limited to market demand, price fluctuations,
competition, supply chain issues, global economic conditions, exchange rate fluctuation and other risks and factors beyond

FocalTech’s controls.
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The forward-looking statements in this presentation, if any, only reflect the current view of FocalTech as of the date of its release.
FocalTech undertakes no obligation to update those forward-looking statements for events or circumstances that occur

subsequently.
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2023 Q3 Results Summary /1 12FEE3F L () FocalTech
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As end market demand recovers, shipments and revenue in the third
quarter increased significantly compared with the second quarter. Revenue
in the third quarter was NT$3.598 billion, which was better than previously
expected. Comparing with the previous quarter (QoQ) and with the same

period last year (YoY), the growth rates were 15.6% and 51.8% respectively.
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The gross profit amount in the third quarter increased by 11% from the
previous quarter to NT$706 million. However, due to the continued
competitive pressure on product selling price, the gross profit margin for

the quarter came to 19.6%, down 0.9% from the previous quarter.
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2023 Q3 Results Summary /1 12 5E3FL245(1N) FocalTech
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In the third quarter, due to increased R&D activities, operating expenses
increased moderately compared with the second quarter. The operating net
profit in the third quarter was NT$13 million. Benefiting from the increase in non-
operating income this quarter, the net profit after tax was NT$124 million. The
earnings per share were NT$0.61, an increase of 21.1% from the previous quarter

and an increase of 104.5% from the same period last year.
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2023 Q3 Income Statement /1 1256
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Unit: NT$ Million /EEfI: $T/# & 7T
23' Q3 23' Q2 QoQ 22' Q3 YoY

Revenue/ EZUYTAN 3,598 3,112 15.6% 2,370 51.8%
Gross Profit/ &ZFEF 706 638 11% (1,999) 135.3%
Gross Margin/ EZ£EF== 19.6% 20.5% 10.9%| -84.4% 1104%
Operating Expense/ &E3EH 693 601 15.4% 955 -27.4%
Operating Income/ EZ75EF 13 37 -64.4% (2,954) 100.5%
Non Operating Income/ EZFESMIN 138 99 38.4% (14)| 1082.5%
Profit before Tax/ #BILFEF! 151 137 10.3% (2,968) 105.1%
Profit after Tax/ FR1Z5FF! 124 103 21.1% (2,770) 104.5%
EPS(Basic)/ EiREER(ED) 0.61 0.51 (13.57)
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23' Q3 23' Q2 QoQ 22' Q3 YoY

Cash & Market Securities/ IRE R ERIEE 7,777 6,721 15.7% 7,002 11.1%
Accounts Receivable/ FEWIIRER 1,600 1,180 35.6% 1,215 31.7%
Inventory/ & 3,298 3,593 -8.2% 7,064 -53.3%
Other Current Assets/ E{thiRENEE 204 223 -8.4% 362 -43.6%
Non Current Asset/ JEiRENEZE 6,100 6,426 -5.1% 6,992 -12.8%
Total Assets/ EELER 18,979 18,143 4.6% 22,635 -16.2%
Current Liabilities/ @& (& 4,778 4,148 15.2% 7,997 -40.3%
Non Current Liabilities/ IEiREIE(E 4,865 4,952 -1.7% 5837 -16.6%
Owner's Equity/ ARERHERS 9,336 9,043 3.2% 8,801 6.1%
Total Liabilities and Owners' Equity/ &{&SE3%Ess 18,979 18,143 4.6% 22635 -16.2%
Net Worth per share/ S&5{E 42.95 41.58 40.31
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Future Outlook /REREE (1) FocalTech
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Affected by the replenishment of inventory by customers in the mobile phone,

coupled with the increase in the market share of AMOLED panel manufacturers
from mainland China, both IDC (TDDI) and AMOLED Touch IC shipments are
expected to rise in the fourth quarter. Therefore, the revenue will likely continue to

rise as well.
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Future Outlook /FRZRELE (II) FocalTech
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The company's tablet product line also has positive results. As the market recovers,
end customers are replenishing inventory, and the demand for tablet products has
increased significantly compared with the past few quarters. In addition to the
educational applications, the business for commercial applications in China

mainland and Korea is expected to start contributing in fourth quarter.
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Future Outlook /FRZREE (1ll) FocalTech
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The IDC product for automotive applications was pioneered by FocalTech and has

‘ér‘&

been adopted by many car manufacturers. Since the production began about 3
years ago, the shipment has been steadily increasing and surpassed 15 millions
units. Now we are introducing our 2" generation products, which have greatly
enhanced the performance. In addition to continue serving the existing customers,
new products will be actively introduced for higher-grade car models and more
international customers, which will be the new momentum for the next phase of

growth.
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In terms of gross profit margin, although the pressure from continuing price
reduction on consumer IDC (TDDI) products still exists, but we are starting to have
new products with higher specifications or lower production cost rolling out. In
addition, the increase in TP product shipments for the OLED cellphones will also

contribute positive impact on the gross margins.
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The information in this document may contain predictive statements including, without limitation, statements regarding the future
financial and operating results, future product portfolio, new technology, etc. There are a number of factors that could cause
actual results and developments to differ materially from those contained in the predictive statements. . Therefore, such
information is provided for reference purpose only and constitutes neither an offer nor an acceptance. Focallech makes no
warranties, express, implied or otherwise, regarding the accuracy or completeness of those information. FocallTech may change
the information at any time without keeping recipients updated of any information contained in this document.

www.focaltech-electronics.com &L



